Guide to Incorporating a Company in
Tanzania and Zanzibar

Incorporating a company in Tanzania, including Zanzibar, is a process that foreign investors
often find appealing due to the country's strategic location, stable political environment, and
growing economy. This guide outlines the essential steps and requirements to assist you in
setting up a business in this East African nation.

Understanding the Business Environment

Tanzania is known for its diverse economy, with significant contributions from agriculture,
mining, and tourism. As a member of the East African Community (EAC), it offers access to a
larger regional market. Zanzibar, a semi-autonomous part of Tanzania, has its own regulations
but largely aligns with the mainland's business laws.

Types of Business Entities

Before starting the incorporation process, it's important to decide on the type of business
entity. The most common forms are:

e Private Limited Company: Ideal for small to medium-sized businesses. Requires at least
two shareholders.

e Public Limited Company: Suitable for larger businesses aiming to raise capital from the
public.

e Foreign Company: Allows foreign companies to conduct business in Tanzania without a
separate legal entity.

Steps to Incorporate a Company

1. Business Name Registration

The first step is to register your business name with the Business Registrations and Licensing
Agency (BRELA) in Tanzania. The name should be unique and not similar to existing registered
businesses.

2. Prepare the Memorandum and Articles of Association

Draft the Memorandum and Articles of Association, which outline the company's structure,
purpose, and regulations. This document is critical as it defines the relationship among
shareholders, directors, and the company itself.

3. Obtain a Certificate of Incorporation



Submit the Memorandum and Articles of Association to BRELA along with the prescribed
application form. Upon approval, you will receive a Certificate of Incorporation, which
officially recognizes your company as a legal entity.

4. Tax Registration

Register for a Taxpayer Identification Number (TIN) with the Tanzania Revenue Authority
(TRA). This number is necessary for all tax-related matters, including VAT registration if
applicable.

5. Obtain Business Licenses and Permits

Depending on the nature of your business, you may need specific licenses and permits. These
can be obtained from local municipal offices or relevant regulatory bodies.

6. Open a Bank Account

Open a corporate bank account in Tanzania. This requires the Certificate of Incorporation,
TIN, and identification documents of the company directors.

7. Register with Social Security Funds

Enroll your company and employees with the National Social Security Fund (NSSF) or any
other approved social security scheme to comply with labor laws.

Conclusion

Incorporating a company in Tanzania involves navigating a structured yet straightforward
process. By following these steps and ensuring compliance with local regulations, foreign
investors can establish a successful business presence in this promising market. Seeking
advice from local legal and business professionals can also provide valuable insights and
facilitate a smoother incorporation process.

Incorporation at the Business and Property
Registration Agency (BPRA) in Zanzibar

Incorporating a business in Zanzibar involves a structured process overseen by the Business
and Property Registration Agency (BPRA). The BPRA is responsible for the registration and
regulation of businesses, ensuring they comply with the legal requirements in Zanzibar. Below
is a detailed guide on the incorporation process through this agency.

Steps for Incorporation



1. Business Name Reservation

Before incorporating your business, you must reserve a unique business name. This ensures
that your desired business name is not already in use by another entity. To reserve a name,
you need to:

e Submit an application to BPRA.
e Pay a nominal fee for the name reservation.
e Wait for the approval, which typically takes a few days.

2. Preparation of Required Documents

Once your business name is reserved, the next step is to prepare the necessary documents
for incorporation. These generally include:

e Memorandum and Articles of Association: This document outlines the company's
structure and purpose.

¢ Identification Documents: Copies of identification for all directors and shareholders.

e Proof of Address: This can be utility bills or lease agreements.

3. Submission of Incorporation Documents

With all documents prepared, you must submit them to BPRA. The submission process
includes:

e Filling out an application form for incorporation.
e Attaching all prepared documents.
e Paying the requisite incorporation fees.

4. Review and Approval

BPRA will review your application and documents. The review process ensures all legal
requirements and regulations are met. If the application is complete and satisfactory, BPRA
will approve the incorporation.

5. Issuance of Certificate of Incorporation

Upon approval, BPRA issues a Certificate of Incorporation. This certificate is a legal document
that confirms your business is officially registered and recognized in Zanzibar. It serves as
proof of the company's legal existence.

Post-Incorporation Requirements

Once your business is incorporated, there are additional requirements to maintain
compliance:

e Annual Returns: Filing annual returns with BPRA is mandatory to update any changes in
business structure or details.



e Tax Registration: Register with the Zanzibar Revenue Board for tax purposes.
e Business Licenses: Depending on your business type, you may need additional licenses
or permits.

Additional Considerations for Zanzibar

While the steps for incorporation in Zanzibar are similar to those on the mainland, it is
important to note the following:

Zanzibar Investment Promotion Authority (ZIPA): For companies planning significant
investments, registration with ZIPA can provide additional incentives and benefits.

Separate Licensing: Certain businesses may require specific licenses from both the
Revolutionary Government of Zanzibar and the Union Government.

Benefits of Incorporation in Zanzibar

e Legal Protection: Incorporation provides limited liability protection, safeguarding
personal assets.

e Credibility: Registered businesses are often seen as more credible and trustworthy.

e Access to Capital: Incorporated entities can more easily attract investors and secure
bank loans.

Conclusion

Incorporating a business in Zanzibar through the Business and Property Registration Agency
is a straightforward process that, when completed, offers numerous benefits and legal
protections. By following the outlined steps and ensuring ongoing compliance, you can
successfully establish and grow your business in this vibrant region.



